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Taxes

CORPORATE INCOME TAXES

5.0% - Used for the uniform school fund

Domestic and foreign corporations are required to pay a 5.0% state income or franchise tax on income earned in Utah.
Multi-state corporations pay taxes based on apportioned income calculated through a formula, which includes property,
payroll, and sales or gross receipts factors. Subchapter S Corporations, LLC’s, LC’s, LP’s, and Partnerships are taxed at
the individual taxpayer level. For more information, please visit the Utah State Tax Commission web site:
http://tax.utah.gov/.*

SALES & USE TAXES

5.95% - 8.05% - Used by local cities, towns, counties and the State of Utah

Sales tax is collected on all retail sales. Rates vary by location due to special assessments and special service district
assessments. Raw materials and sales for resale may be exempt. Products purchased out of state for final consumption
within the state are subject to the same sales and use tax rates in the jurisdiction where the product is consumed.

Average Combined Sales & Use Tax Rates for Utah Counties
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Source: Utah State Tax Commission, 1% Quarter 2010 rates

1 Source: Utah State Tax Commission
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PROPERTY TAXES

Approximately 1.1% statewide average — Used for school district and taxing authority

Local governments, usually at the county level, often assess additional taxes. Commercial and business personal
properties are assessed at 100% of fair market value. Residential properties are assessed at 55% of fair market value.
Agricultural properties may be subject to greenbelt provisions. Tax rates vary from county to county and city-to-city due
to taxes approved for special service districts.

Property Tax Rates for Select Locations in Utah Counties

Randolph
Tremonton ’Logan 0.7421%
1.4030% ® 1611% o
Brigham Citye CACHE
BOX ELDER 1.3558% RICH

Ogden WEBER

1.6269%e
Layton | MORGAN

: 1.2494%® | ®Morgan Manila
Salt Lake City Davis . "9982% e coalville SUMMIT D GCE PaTe

International
Airport T Salt Lake City 0-9753%
@ ¥ ® 1.3834%

SALT LAKE{ Heber City
® 0.9613% DUCHESNE

TOOELE .
recie EIVE & WASATCH e Vernal
1.1695% SN\ . 1.0487%
UTAH) ® Duchesne City . o
("~ Provo 1.2905%
Vo 1.0549% ° UINTAH
JUAB Nephi o Price
1.3216% 1.1976% CARBON
°
Delta SANPETE
1.3286% ® Castle Dale
9. ® 1.4123%
e
1. Green River GRAND
MLLARD 1.3917% @
Fillmore o SEVIER
1.0520%
EMERY
e Richfield Moab
1.1285% 0.9968% ®
Milford 5
1.2113% @ e Loa
PIUTE
BEAVER Beaver|® 0.5777% WAYNE
0.9638% ® Junction
1.0156%
Cedar City.
1.0345% i ;
rON o PIEAE GARFIELD R
@ o Blanding
1.7168%
WASHINGTON SAN JUAN
KANE

St. George  ®0.8898%
® 1.0973%

*Property tax rates reflect county, city, school district, special districts and other levies for specified locations.
Source: Utah State Tax Commission 2010 (2009 rates)
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INDIVIDUAL INCOME TAXES

5.0% flat tax rate — Used for the uniform school fund

Individuals pay state income tax on income earned in or derived from Utah. Credits for taxes paid in another state are
limited to the effective rate as if earned in Utah. There are no local governments that assess an income tax. Beginning in
2008, taxpayers pay individual income tax under a flat tax calculation at 5.0% with the ability to claim one or more new
non-refundable credits.>

MOTOR FUEL TAXES

24.5 cents per gallon — Used for state highway and local road construction
Fuel tax is collected on each gallon of fuel purchased. Off-highway fuel use may be exempt from tax. Aviation fuel tax is
9 cents per gallon. Aviation fuel used by federally-certificated air carriers is taxed at 4 cents per gallon.

UTAH GOVERNMENT EXPENSES

Utah State Funds Expended in FY 2011

For the fiscal year 2010, the total state budget is $10.6 billion with the General Fund and Education Fund totaling $5.0
billion, 47.2% of the total state budget. Federal Funds is the second largest contributor comprising 23.4% of the total state
budget. State dollars are generated primarily through income tax at 50.8% and sales and use tax at 33.3%.3

State of Utah Funds Expended in FY 2011
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*Qther is comprised of Administrative Services (0.3%), Courts (1.2%), ED & Revenue (2.1%), Elected Officials/Legislature (1.0%), Environmental
Quality (0.5%), Natural Resources/Ag (1.7%), DPS/ING/VA (2.1%), and Technology Services (0.2%).
Source: State of Utah, State Budget FY 2011

2 Source: Utah State Tax Commission Income Tax Brackets & Rates
3 Source: State of Utah Fiscal Year 2011 Budget Overview
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